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The  « Nacion’s  » interview  with  Dr.  Manuee  de  Iriondo 


THE  Finance  Minister, 


Imp.  M.  BIHDMA  £ HIJO 
BOLIVAR  535.  B.  AIRES 


THE  FINANCIAL  YEAR'” 


THE  GOVERNMENT’S  BALANCE  SHEET; 


New  expenditure:  The  use  of  credit:  Public  debt:  Money: 
Extraordinary  expenditure  on  armaments:  Estimates 
for  zgio. 

For  the  purpose  of  conveying  to  our  Readers  an  official  state- 
ment of  the  national  finances,  we  publish  the  interview  of  one  of 
our  staff  with  Dr.  Iriondo,  the  Minister. 


(1).  Reprinted  from  “La  Nacion”  of  January  1st  1910,  The  “Nacion”  of  this 
city  applied  to  the  Finance  Minister,  being  of  opinion  that  a direct  declaration 
of  his  personal  views  regarding  the  state  of  our  Finances,  would  be  useful  in  a 
published  form.  Dr.  Iriondo  considered  this  newspaper’s  application  well-timed, 
as  affording  an  opportunity  for  making  public  the  excellent  economic  and  finan- 
cial situation  of  the  country.  We  consider  it  expedient  to  reproduce  the  very 
full  report  published  by  so  important  an  organ  of  the  press,  as  the  circle  of 
readers  connected  With  a newspaper  is  different  from  that  of  the  readers  of 
reviews  sc  special  and  systematized  as  the  Boletin  de  Hacienda. 
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Reporter:  The  Nacion  wishes  above  all  to  know  officially  if 
there  is  any  foundation  for  certain  doubts  which  exist  in  the 
public  mind,  and  are  the  cause  of  fears  and  even  alarms  with 
regard  to  the  economic  and  financial  situation  of  the  Republic. 

Dr.  Iriondo  : I am  grateful  for  the  attention  shown  me  by  your 
important  newspaper,  and  I shall  have  the  greatest  pleasure  in 
furnishing  such  data  as  may  be  useful  for  the  purpose  of  showing 
that  the  doubts  and  fears  of  which  you  speak,  due  no  doubt  to 
the  increase  in  our  expenditure,  which  implies  that  of  our  esti- 
mates, not  only  in  the  matter  of  expenditure,  but  also  in  that  of 
the  economic  effort  necessary  to  meet  this  with  regularity  and  in 
the  course  of  ordinary  administration,  are  unfounded,  and  can 
only  have  had  their  origin  in  ignorance  of  our  true  financial  situa- 
tion, and  of  its  development  in  recent  years. 

More  especially  as  regards  the  growth  of  expenditure  and  the 
increase  of  the  estimates,  it  is  no  news  to  anyone  to  say  that  we 
are  face  to  face  with  a universal  phenomenon,  which  agitates  and 
excites  public  opinion,  and  is  matter  of  anxiety  to  the  most  res- 
pected statesmen  of  the  principal  European  Cities. 

In  France,  England  and  Germany,  to  cite  only  the  European 
countries  of  the  greatest  economic  and  financial  potency,  estimates 
are  growing  year  by  year,  in  response  to  necessities  and  demands 
proper  to  the  political  and  social  conditions  through  which  these 
great  powers  are  passing;  and  it  is  especially  notable  that  in  those 
nations  whose  administrative  and  financial  organization  has  been 
more  than  once  held  up  to  us  as  a model,  the  finances  of  the  year 
are  balanced  by  means  of  the  creation  of  new  taxes,  which  makes 
the  condition  of  the  contributor  one  of  greater  difficulty  and  suffe- 
ring, and  arouses  public  opinion;  or  else  by  means  of  credit — that 
is  to  say  by  means  of  loans  in  a more  or  less  disguised  form, 
notwithstanding  which,  the  year  has  more  than  once  closed  with 
a deficit. 

Amongst  us  the  phenomenon  of  the  growth  of  expenditure, 
and  therefore  of  the  estimates,  does  not  take  its  rise  in  motives 
of  protection  and  social  amelioration,  which  have  just  given  rise  in 
England  to  the  recent  serious  political  events  which  are  known  to 
all,  and  which  amount  to  a complete  revolution;  they  take  their 
rise  in  pressing  necessities  or  demands — created  from  day  to  day, 


one  might  say,  by  the  astonishing  progress  of  the  country,  by  the 
development  of  all  its  active  productive  energies,  of  all  its  sources 
of  culture  and  advancement;  all  of  which  imposes  on  its  govern- 
ment the  obligation  to  carry  out  the  execution  of  great  public 
works,  to  commence  others,  to  create  new  branches  of  adminis- 
tration, to  duplicate  and  improve  others,  extending  such  action  from 
one  end  of  the  country  to  the  other,  for  even  its  most  remote 
regions  now  throb  with  intense  life. 

The  increase  of  our  expenditure  is  almost  entirely  of  such  a 
character  that  it  cannot  be  postponed  without  injury  to  the  real 
progress  of  the  nation;  and  it  is  by  no  means  incurred  through 
the  demands  of  any  pre-deterrained  social  theory  held  by  the 
Government.  It  is  the  rising  of  a flood  which  is  unavoidable, 
which  it  is  not  in  any  one's  power  to  arrest,  and  with  regard  to 
which  all  that  can  be  done,  and  all  that  ought  to  be  done  in  the 
best  interests  of  the  country,  is  to  guide,  organize  and  regulate  it, 
in  order  that  it  may  not  overflow  its  banks  and  be  converted  into 
a perturbing  and  prejudicial  influence  on  the  public  finances. 

The  proof  that  the  Government  has  taken  pains  and  is  steadily 
occupied  in  doing  so,  to  carry  into  effect  this  work  of  organiza- 
tion, regulation  and  direction  of  the  increase  in  the  estimates,  you 
will  find  in  the  results  of  recent  financial  years,  which  have  been 
closed  with  actual  surpluses,  in  spite  of  the  fact  that  extraordinary 
expenditure,  sanctioned  by  special  laws  as  payable  in  bonds,  and 
running  into  many  millions,  has  been  met  out  of  ordinary  income; 
and  all  this  without  taking  into  account  such  income  as  was  pro- 
duced, up  to  the  year  1905,  by  export  duties,  additional  import 
duties,  taxes  on  sugar  and  wines,  etc.,  in  the  suppression  of  which 
imposts  I took  an  active  part  as  a Deputy  in  1904,  and  which 
would  have  yielded  at  the  least  $ 40.000,000  annually. 

We  may  now  form  an  opinion  of  the  economic  and  financial 
position  of  the  country  in  general  from  such  results,  which  I do 
not  hesitate  to  affirm  are  really  flattering  to  the  national  pride,  if 
we  contrast  them  with  the  facts  revealed  by  the  financial  situation 
in  France,  England  and  Germany  respectively.  As  a matter  of  fact, 
while  in  these  countries  estimates  are  drawn  up  and  approved 
showing  a deficit,  which  must  be  met  by  new  burdens  on  the 
taxpayers  and  by  loans,  here  they  are  drawn  up  and  sanctioned  in 
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such  a way  as  truly  to  meet  expenditure  out  of  income.  Whereas 
there  the  financial  year  is  closed  with  a deficit,  which  causes  no 
further  alarm,  here  we  close  it  with  a surplus,  which  is  employed 
in  reducing  the  debt,  thus  improving  the  nation’s  financial  position, 
and  strengthening  its  credit.  More  important  still  to  bring  out  is 
the  fact  that  while  there  each  increase  in  the  estimates  means  an 
equivalent  increase  in  the  burden  borne  by  the  tax-payer,  or  in 
the  national  debt,  here  such  increases  do  not  disturb  the  tax- 
payer’s rest,  nor  do  they  take  any  of  his  profits  from  the  mer- 
-j  chant,  the  manufacturer  or  the  producer  in  general,  inasmuch  as 

it  is,  as  I have  just  mentioned,  simply  the  logical  consequence  of 
the  country’s  progress,  which  yields  the  resources  required,  and 
can  never  find  them  excessive,  for  all  the  Government’s  financial 
and  administrative  policy  tends  firmly  and  perseveringly  to  restrain 
such  growth  within  the  bounds  of  its  ordinary  resources — a pur- 
pose which  has  been  fully  attained  in  recent  years,  notwithstanding 
the  suppression  of  the  taxes  which  I have  already  mentioned. 

I believe  I have  now  replied  in  general  to  your  enquiry,  and 
I trust  the  truth  of  my  assertions  will  be  fully  proved  in  the  course 
of  this  conversation. 


Income  and  expenditure: 


Reporter:  Well  then.  Dr.  Iriondo,  could  you  give  me  parti- 
culars regarding  the  progress  of  the  national  finances  during  the 
year  just  terminated? 

Dr.  Iriondo:  Yes;  in  the  course  of  this  year  I can  affirm  that 
we  have  suceeded  in  consolidating  definitely  our  financial  position, 
which  is  satisfactory  in  more  than  one  respect,  as  compared  with 
recent  years. 

Thus,  as  far  as  our  receipts  are  concerned,  these  have  exceeded 
I the  results  of  the  year  1908,  and  also  those  calculated  for  the 

year  1909. 
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Expenditure  has  been  kept  within  the  limits  of  the  receipts 
provided  for  in  the  estimates,  and  it  has,  therefore,  been  unneces- 
sary to  make  use  of  extraordinary  resources. 

As  was  intimated  in  the  message  sent  to  Congress  with  the 
estimates  for  1910,  the  year  1908  left  a surplus  of  $ 9.000,000. 

The  effective  resources  for  the  1909  estimates  were  calculated 
at  $ 254.776,666,  and  the  actual  result  may  be  estimated  at  between 
$ 273.000,000  and  $ 274.000,000 — that  is  to  say  $ 19.000,000  to 
$ 20.000,000  more  than  had  been  calculated,  and  than  the  result 
of  1908. 

With  such  important  ordinary  receipts  we  have  provided  for 
the  estimated  expenditure,  of  which,  although  Congress  fixed  it  at 
$ 257.830,000,  several  millions  were  not  expended,  as  has  been 
the  case  at  the  close  of  recent  financial  years;  special  law^s  passed 
with  appropriation  of  special  funds,  have  been  carried  out  to  the 
amount  of  $ 8.000,000  and  further  expenditure  sanctioned  by  the 
Cabinet  to  the  amount  of  $ 4.000,000:  and  advances  have  been 
made  on  account  of  the  special  laws  for  Agricultural  Defence, 
School  Buildings,  Drainage  and  Water-Works,  Palace  of  Justice, 
and  the  public  works  authorized  by  section  18  of  the  Budget.  All 
the  latter  laws  have  resources  of  their  own,  which  the  Executive 
may  realize  at  any  time.  Nevertheless,  during  the  present  year 
we  shall  only  make  use  of  the  funds  whose  issue  is  authorized 
by  the  said  section  18  of  the  Budget,  for  the  public  works  referred 
to  therein. 

In  spite  of  all,  the  year  1909  will  close  according  to  present 
calculations  with  a considerable  surplus,  which  results  from  the 
prudence  we  have  exercised  in  the  carrying  out  of  the  estimates, 
and  from  the  growth  in  the  revenues,  which  has  been  constant, 
as  may  be  seen  from  the  following  statement: 
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MofithI]?  proceeds  of  the  general  revenues  of  the  Nation  from  1904  to  1909 

(revenues  in  gold  $) 


MONTHS; 

1 

1904 

1905 

1906 

1907 

1908 

1909 

January 

4.426.060.94 

4.883.374.11 

4.501.721.28 

6.630.181.13 

6.330.831.93 

6.682.707 

February 

4.378.972.06 

4.601.782,17 

4.716.466.46 

6.371.695.36 

6.572.799.22 

6.391.289 

March 

4.618.043.98 

4.740.221.35 

6.093.673.23 

4.917.171.07 

6.749.187.17 

6.631.042 

April 

4.980.384.66 

3.807.966.17 

4.815.927.63 

6.154.396.36 

6.308.649.60 

6.066.664 

May 

3.294.626.90 

3.847.235.09 

4.S94.463.70 

4.844.196.92 

5.020.561.56 

6.678.786 

June 

3.261.881.45 

3.3a5.823.61 

4.559.853.24 

4.908.020.85 

6.042.508.51 

6.901.598 

July 

4.209.245.67 

4‘.  721. 988. 44 

5.418.890.41 

6.912.962.44 

6.411.976.59 

7.000.561 

August 

4.273.876.74 

4.662.580.23 

6.661.497.04 

5.605.016.64 

6.678.664.77 

6.302.360 

Sept 

4.123.491.16 

4.471.102.60 

5.283.369.36 

6.286.965.77 

6.436.622.56 

6.234.833 

October 

4.609.040.16 

3.944.252.20 

4.867.762.10 

4.816.160.28 

5.285.695.37 

6.850.969 

November 

3.469.680.16 

4.299.816.72 

4.739.367.16 

4.634.000.87 

4.764.476.43 

5.649.356 

December 

6.710.234.72 

6.859.924.10 

6.166.472.40 

6.647.226.21 

6.705.902.79 

6.705.902 

Totals  $ 

62.264.428.68 

63.076.066.79 

61.628.463.89 

64.627.982.88 

68.197,676.49 

73.969.079 

(revenues  in  paper  $) 


J anuary 

7.066.646.31 

6.662.088.92 

7,077.988.31 

7.671.199.36 

7.968.238.35 

8.714.880 

February 

4.130.906.81 

4.862.085.25 

6.442.477.81 

6.049.483.28 

7.850.816.66 

6.929.242 

March 

5.219.733.79 

6.384.674.67 

6.619.116.63 

6.772.577,82 

7.466.860.58 

9.206.107 

April 

6.918.462.64 

6.611.556.72 

8.496.879.31 

10.809.616.62 

9.094.087.17 

10.436.124 

May 

6.441.147.42 

6.002.229.57 

6.626.308. 15 

7.667.421.47 

7.226.190.47 

7.620.384 

June 

4.632.499.61 

4.690.246.77 

6.266.161.65 

6.624.172.06 

6.854.176.45 

7.763.396 

July 

6,696.790.18 

6.616.702.51 

7.491.631.62 

9.141.674.31 

8.341.353.85 

9.169.454 

August 

6.817.473.52 

7.541.176.43 

9.127.166.11 

7.254.349.38 

8.313.941.79 

8 923.470 

September 

5.282.813.96 

6.694.212.10 

8.638.161.13 

9.612.313.22 

9.347.801.08 

10.184.409 

October 

6.645.949.81 

13.168.956.79 

7.709.896.46 

8.262.364.21 

8.486.356.10 

9.173,938 

November 

6.209.506.04 

9.247.679.64 

7.301.147.09 

8.851.313.09 

8.374.607.74 

8.520.398 

December 

6.017.124.63 

8.442.775.38 

8.249.501.80 

8.537.486.81 

9.884.333.67 

9.884.333, S7 

Totals  $. . 

69.898.053.76 

81.714.413.78 

89.046.420.97 

97.163.870.61 

99.237.293.71 

106.4)5.035 

TOTAL  REVENUE  IN  NATIONAL  PAPER  CURRENCY: 


1904  * ■%  1H8. 648. 118.70  pap« 

1905  * 205.341.888.30  • 

1906  229.111.086.63  • 

1907  • ’ 243.808.377.15 

1908  • • 2,'i4.232.01S — » 

1909  • • 274.526.678 — 


Further,  if  I am  not  taking  advantage  of  the  Nacions  generosity, 
1 can  give  you  if  you  wish,  exact  and  absolutely  correct  particulars 


II 


regarding  the  situation  and  development  of  the  public  finances 
during  the  last  quarter  of  1907  and  the  year  1908. 

Reporter:  I should  learn  them  with  pleasure: 

Dr.  Iriondo:  The  available  funds  at  the  disposal  of  the  Trea- 
sury at  the  time  when  I took  office,  were  those  in  the  hands  of  the 
Argentine  Legation  in  London,  which  amounted  to  $ 4.233,600  gold. 
The  obligations  of  the  Nation  at  the  same  date  were: 

GOLD 

Drafts  to  mature  drawn  on  the  Government's  Credits 


' in  Europe $ 5.040,000 

Service  of  foreign  debt » 5.796,000 

i » Materials  for  Public  Works  and  for  Ministry  of 

Marine 753,480 

Sundry  payments  in  Europe >>  504,  000 

Total $ 12.093,480 

■ « 

but  as  there  was  only  available  a sum  of » 4.233, 600 

. , the  balance  of $ 7.859,880 


was  required  to  meet  them  in  full,  and  it  should  be  noted  that 
these  payments  were  to  be  made  in  Europe  during  the  remaining 
months  of  the  year,  viz;  October,  November  and  December. 

The  Government  had  open  credits  in  Europe  for  the  sum  of 
£ 4.200,000,  and,  in  accordance  with  the  then  established  practice, 
they  might  quite  well  have  been  utilized  to  make  up  the  balance 
required;  but  as  I had  intended  from  the  first  to  restrict  the  use 
of  credit  to  what  was  absolutely  indispensable — I chose  rather  to 
reduce  gradually,  out  of  ordinary  receipts,  the  debt  which  thus 
weighed  on  the  treasury. 

Besides  these  available  resources  in  credits,  the  Ministry,  follow- 
ing the  system  which  had  grown  up  in  conformity  with  our 
traditional  finance,  might  also  have  issued  Treasury  Bills  for  the 
purchase  of  drafts  in  London,  or  else  might  have  used  its  credit 
in  the  Banco  de  la  Nacion  for  the  purpose  of  meeting  the  Govern- 
ment's obligations  in  Europe,  seeing  that  there  were  no  funds  in 
hand,  nor  could  we  count  upon  any  collections  to  be  made,  since 


t 
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these  were  to  be  applied  to  the  payment  of  salaries  and  adminis- 
trative expenses,  to  the  amount  of  ten  or  eleven  millions  per  month. 
Nevertheless,  I decided  not  to  avail  myself  of  this  method  either, 
being  convinced  that  good  administration  rather  called  for  an  endea- 
vour to  undo  the  consequences  of  its  abuse. 

It  will  be  seen  from  what  has  gone  before  that  during  the  then 
remaining  months  of  the  year  we  had  to  pay,  in  addition  to  salaries 
and  administration  expenses,  the  sum  of  $ 7.986,630  gold  and 
$ 4.474,695  currency,  for  treasury  bills,  credits,  interest  and  expen- 
ses abroad. 

Well  and  good;  making  use  solely  of  ordinary  resources,  we 
remitted  to  Europe,  during  the  last  three  months  of  1907,  the  sum 
necessary  to  meet  the  service,  interest  and  amortization  of  the 
foreign  debt,  and  for  payment  of  materials  for  public  works  and 
marine,  for  other  general  expenses  and  for  the  payment  of  part 
of  the  credits  pending. 

The  treasury  bills  due  in  1907,  to  which  I have  already  referred, 
were  taken  up  also,  during  the  same  months,  out  of  general 
revenue. 

Furthermore,  in  the  same  months,  the  treasury  paid  in  cash, 
by  way  of  salaries  and  amortization  of  home  debt,  bills  due,  pur- 
chase of  foreign  drafts,  and  payment  of  sundry  debts,  the  sums  of 
$ 62.294.993  currency  and  $ 1.157,151  gold. 


1908 

The  year  1908  closed  with  a surplus  of  $ 9.044,097  currency, 
after  providing  for  all  ordinary  and  extraordinary  expenditure  of 
the  Nation. 

Income  and  available  resources  produced  $ 255.147,887,  that  is 
to  say  $ 40.000,000  currency  more  than  the  amount  calculated  in 
the  estimates,  being  an  increase  of  $ 14000,000  on  the  results 
of  1907. 

By  the  Budget  Law  the  Executive  was  authorized  to  issue  up 
to  $ 9.334,910  in  bonds,  which  authorization  was  used  only  to  the 
extent  of  $ 2.642,000  for  school  building  purposes.  It  might  also 
have  issued  $ 63.933,923  currency,  to  reimburse  it  for  this  sum 


advanced  in  cash  before  December  31st.  towards  the  execution  of 
special  laws  so  provided;  nevertheless,  the  sum  of  $ 4.602,907 
only,  invested  in  public  works,  was  issued  in  1908  for  the  purposes 
so  authorized. 


Apart  from  the  Budget,  that  is  to  say,  in  virtue  of  special  laws, 
we  spent  $ 23.534,887  currency,  and  by  cabinet  resolutions,  for 
unforeseen  objects  of  urgency,  easily  explicable  in  a year  in  which 
the  estimates  of  1907  were  simply  repeated,  we  spent  $ 10.005,870, 
so  that  the  total  expenditure  under  this  head  and  under  the  esti- 
mates, during  the  year  1908,  came  to  $ 252.383,765,  leaving  still 
the  surplus  mentioned  above. 

In  the  same  year  1908,  all  treasury  bills  still  in  circulation, 
amounting  to  $ 81,080  gold  and  $ 911,759  currency,  were  taken  up, 
and  debts  in  Europe  were  paid  off  to  the  extent  of  $ 1.512,000 
gold. 

The  foreign  debt  was  also  reduced  by  more  than  $ 5.000,000 
gold  and  the  home  debt  by  $ 1.200,000  currency  and  $ 17.306,900 
gold,  the  last  sum  including  the  bond  for  $ 16.876,100  authorized 
by  Law  N°.  5129,  for  the  increase  of  the  capital  of  the  Bank  of 
the  Argentine  Nation,  which  was  abrogated  by  a reform  of  said 
Law. 

As  will  be  seen,  during  the  year  1908,  not  only  were  no  Trea- 
sury Bills  issued,  but  those  brought  over  from  1907  were  paid  off ; 
the  debt  was  not  increased  by  liabilities  incurred  in  Europe,  nor 
were  more  bonds  issued  than  those  cited,  nor  was  the  public  debt 
increased;  and  it  may  be  added  that  withal  an  economy  was 
effected  on  the  estimated  expenditure  of  $ 14.400,000,  which,  with 
the  Important  surpluses  in  revenue  items,  made  it  possible  to  meet, 
as  has  been  said,  all  ordinary  and  extraordinary  expenditure  of  the 
nation,  leaving  besides  a considerable  surplus. 

Here  it  should  be  mentioned  that  in  the  same  period  the  heading 
of  investments  in  public  works  carried  out  comes  to  $34,000,000, 
of  which  $9,500,000  is  on  railways  and  $ 6.200,000  on  drainage 
and  waterworks. 
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Public  debt: 

Reporter:  What  has  been  the  movement  of  the  public  debt, 
and  what  was  its  position  at  the  end  of  the  year  1909? 

Dr.  Iriondo:  The  following  shows  the  movement  of  the  debt 
in  recent  years. 

In  circulation  51st  December  each  year:  \ 

FOREIGN  HOME  

gold:  gold:  paper: 

1907 .. ..  $319.512, 105  $ 58 . 505,  700 ... . $ 98 . 502, 210 

1908 .. ..  » 314 . 743,  608  » 38 . 198, 800 ... . » 104 . 540,  700 

1909 .. . . » 310 . 000,  000  » 87 . 633,  900 ... . » 103 . 345,  300  ’ 

The  Home  Debt  in  gold  has  been  increased  bv  the  loan  of 
§ 50.000,000  issued  at  the  beginning  of  1909  for  the  increase  of 
the  Bank  of  the  Nation's  Capitol,  the  advancement  of  the  National 
territories,  and  the  construction  and  equipment  of  railways.  ' * 

In  the  actual  circulation  of  the  currency  home  debt  I have  not 
included  the  $ 12.000,000  of  which  the  Executive  will  make  use,  in  ^ 

accordance  with  art.  18  of  the  Budget  of  1909,  only  so  far  as  may 
be  necessary,  for  payment  of  the  public  works  therein  referred  to. 

On  the  other  hand,  the  foreign  debt  continues  to  diminish  by 
means  of  regular  amortizations  made  in  accordance  with  the  laws  * 

and  contracts  of  each  loan.  . * 


Loan  funds: 


' t 


Reporter:  Could  you  tell  me  what  has  been  the  movement 
of  funds  of  the  last  loan? 

Dr.  Iriondo:  Immediately  on  its  realization,  the  amount  assigned 
to  the  Bank  of  the  Nation,  for  the  increase  of  its  capital,  was  han- 
ded over.  By  a resolution  of  the  24th  March,  the  proceeds  of 
$ 32.600,000  gold  of  the  loan  were  appropriated  to  the  construction 
of  railways  and  the  advancement  of  national  territories.  Already 
$ 20.500,000  have  been  invested  in  these  objects,  and  in  the  pay- 
ment for  the  Cordoba  and  North  Western  Railway,  and  I can 
assure  you  that  nothing  has  been  spent  on  other  objects.  The 
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balance  is  deposited  in  Europe,  to  be  invested  as  the  execution  of 
the  laws  referred  to  goes  on.  As  the  greater  part  of  the  payments 
have  been  effected  in  Buenos  Aires  by  the  general  treasury,  there 
has  been  no  necessity  to  remove  the  funds  to  this  country.  A 
large  part  of  the  loan  money  has  been  deposited  at  interest,  and 
fron  the  way  the  operations  have  been  realized  we  have  been 
able  to  obtain  appreciable  economies  in  the  discount  of  bills,  in 
stamps,  commissions,  etc. 

Reporter:  What  is  the  condition  of  the  Nation’s  credit? 

Dr.  Iriondo:  During  the  last  few  years  it  has  notably  improved. 

The  placing  of  the  loan  of  35  millions  dollars  gold  effected  by  my 
predecessor,  Dr.  Lobos,  in  the  beginning  of  1907,  gave  evidemce 
of  the  extent  of  foreign  confidence  in  the  country. 

The  conditions  of  this  transaction  were  better  than  those  of 
any  previous  loan.  In  spite  of  its  being  a home  loan,  without  any 
special  guarantees,  it  was  advantageously  floated. 

The  condition  of  our  credit  has  continued  to  improve,  and  side 
by  side  with  it  confidence  in  our  financial  capacity  has  increased. 
Of  this  the  most  eloquent  proof  has  been  the  internal  loan  nego- 
tiated at  the  beginning  of  1909,  at  the  same  rate  of  interest  and 
amortization  as  that  issued  under  Dr.  Lobos,  without  security,  in 
which  we  have  obtained  more  advantages  than  in  the  earlier  loan, 
and  have  moreover  opened  the  market  of  the  United  States  of 
North  America  to  the  many  financial  operations  of  Argentina. 

Our  bonds  have  reached  high  quotations  in  Europe : the  4 % 
foreign  have  been  quoted  at  90  and  96  i per  cent.  The  last  internal 
loan  to  which  I referred,  5 %,  is  quoted  already  at  102 

Such  quotations,  and  the  constant  demand  for  said  bonds,  form 
the  truest  expression  of  the  ever  growing  prosperity  of  the  coun- 
try, and  of  its  excellent  financial  position. 

The  lost  loan  raised  has  been  used  for  productive  purposes; 
part  has  gone  to  increase  the  capital  of  the  Bank  of  the  Nation, 
in  order  that  this  establishment,  w'ith  larger  means,  may  extend 
its  sphere  of  action  to  the  benefit  of  National  trade  and  production, 
and  with  part  the  Railway  Lines  are  being  extended  to  the  confines 
of  the  Republic,  the  rolling  stock  of  existing  Railways  is  being 
improved,  and  finally,  the  national  territories  are  being  developed, 
so  as  to  leave  them  in  a position  to  work  their  own  natural  riches. 
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Floating  debt : 

Reporter  : And  as  to  what  is  called  the  Floating  Debt  what 
can  you  tell  me  regarding  it?  * 

bills°*'shorrnr-  from  treasury 

oTthe  Nation'  and  "T  -d  overdrafts  in  the  Bank 

ses  etc.,  of  each  financial  period,  still  unpaid  at  3Ist  December  of 
-h  yea,  , revenue  and' resources  oiretlL 

~11:L“^^^  " Which  it 

for  as  nothing  is  at  present  owing  for 

currencv  f f ^ «'*  ^ 32.531,500 

ses  etc.,  of  previous  periods,  to  be  paid  during  the  first  quarter 
of  .he  year  ,o  owing,  on,  of  the  revenue  of  the  new  ,lT 

thP^fl  ^ '"'n  r December  31st  of  that  year 

the  floating  debt  amounted  to  $ 38.734,043  paper.  ^ ’ 

If  we  deduct  from  this  sum  the  proportion  for  short  period 

together  to  more  than  § 24.000.000,  we  see  that  the  balance  onlv 

amounted  to  § 14.000.000  or  say,  the  amount  which  is  general ly 

carried  over  from  one  period  to  another,  on  account  of  the  impol- 

s bfiity  of  liquidating  and  paying  all  claims  and  debts  by  the  list 
of  December  in  each  year.  ^ 


The  monetary  situation:  I 

Reporter  : And  of  the  monetary  situation,  what  can  we  say  ? 

Dr  iRiONDo:  The  following  statement  shows  the  pro-ress  *.  - 

made  in  this  matter.  piOoress 
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OUR  PAPER  MONEY  AND  ITS  METALLIC  GUARANTEE! 


YEAR 

General 

circulation 

$ currency: 

Circulation 

Reduced  to  | 

1 (iOLD:  i 

Stock  of  gold  $ 
in  «Caja  de 

Conversion* 

Conversion  fund  ■ 
in  Bank  of  the  1 
Argentine  Nation 

Total  gold  1 
stock  on  band 
December  31st 
of  each  j'car. 

1 

( 

Porcentage  of 
gold  1 to  total 
currency  in 

circulation.  | 

ld02 

296.055.093 

130.264.240 

2.843 

142.464 

145.307 

0.11% 

im 

380.179.957 

167.279.181 

38.241.147 

488.627 

38.729.775 

23  — » 

1U04 

407.681.073 

179.379.672 

50.341.638 

5.210.540 

55.6-52.178 

31  — » 

l‘.»05 

498.158.176 

219.189.597 

90.152.048 

11. 710.545 

101.862.594 

46  - * 

li-oe 

526.747.831 

231.766.713 

102.731.014 

16.808.742 

119.539.757 

51  — » 

1907 

532.163.414 

234.151.902 

105.113.871 

19.762.406 

124.876.277 

63  — » 

1908 

581.272.167 

255.758.191 

126.721.723 

25.000.000 

1-51.721.723 

59  — » 

1909 

680.150.000 

301.466.000 

172.500.000 

28.500.000 

201.000.000 

66  1/2  * 

As  will  be  seen,  in  1902  our  issue  of  currency  had  only  a 
guarantee  of  $ 145,000  gold  or  say  ^Vioo  percent  of  the  equivalent 
in  gold,  at  the  rate  of  44  cents,  of  the  $ 298,000,000  which  were 
in  circulation. 

This  0.11  per  cent  of  guarantee  was  changed  to  23  % in  the 
following  year,  when  heavy  receipts  of  gold  by  the  Caja  de 
Conversion  first  began ; it  was  raised  to  31  % in  1904,  by  the 
$ 55.552,000  gold  deposited  by  the  public  and  the  Government, 
which  sum  was  doubled  in  the  following  year,  when  the  sum 
deposited  reached  almost  $ 102.000,000  gold,  or  say  46  % of  the 
equivalent  of  notes  in  circulation. 

The  gold  reserves  continued  to  increase,  reaching  119.500,000 
in  1906  and  124.800,000  in  1907,  and  $ 151.721,120  in  1908,  which 
represented  a guarantee  of  51,  53  and  59  % respectively. 

Finally,  this  deposit  of  gold  has  reached,  at  the  close  of  the 
year  1909,  $ 201.000,000  gold,  which  represents  a guarantee  of 
06  i % of  all  the  currency  in  circulation. 

This  conversion  fund  consists  of  $ 172.500,000  gold  taken  by 
the  public  to  the  Caja  de  Conoersionj  and  $ 28.000,000  gold  from 
general  revenue,  deposited  by  the  Government  in  the  Bank  of  the 
Nation  for  the  same  purpose. 
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The  balance  required  for  the  completion  of  the  $ 30.000,000 
fixed  by  law  as  the  amount  of  the  Conversion  Fund  will  shortly 
be  deposited,  so  that  before  the  operations  of  the  year  1909  are 
closed,  the  law  will  have  been  complied  with  in  full. 

Reporter  : Will  the  Government  continue  to  add  to  the  Con-  > . 

version  Fund  ? ' 

Dr.  Iriondo:  Such  is  our  firm  intention,  and  although  Con- 
gress has  reduced  to  $ 2.700,000  the  $ 9.000,000  proposed  by  the 
Executive  for  1910,  we  shall  continue  to  increase  the  fund  as  the 
state  of  the  Treasury  admits,  in  order  that  we  may  be  able  to 
count  on  an  ampler  and  more  solid  base  for  the  definite  resolu- 
tion of  the  financial  problem  which  we  have  under  our  study. 


Distribution  of  the  fiduciary  issue  and  stock  of  gold 

in  the  country: 

Reporter:  How  is  the  fiduciary  circulation  distributed,  and 
what  IS  the  visible  supply  of  gold  in  the  country? 

Dr.  Iriondo  : The  following  statement  will  show  : 

Kote  issues:  In  Banks  $ 318.354,944;  in  hands  of  the  public- 
$ 366.795,056:  Total  currency:  $ 685.150,000. 

Gold  supplies:  In  Coja  de  Conversion:  $ 172.500,000;  in  Banks: 
§ 64.264,356;  Total  dollars  gold:  236.764,356. 

The  amount  of  notes  in  the  hands  of  the  Public  brings  out  a 
proportion  of  $ 61  per  inhabitant. 


Banking  movement: 

Reporter:  And  as  regards  the  Banking  movement? 

Dr.  Iriondo:  It  has  been  very  large  during  the  past  year 
Deposits  amount  to  $ 1.052,781,9.58  paper,  and  $ 36.926.969 
gold,  which  shows  an  increase  of  $ 241.755,888  paper  and 
$ 8.388,754  gold  over  December  1908. 

Discounts  and  advances  amount  to  f 965.368,884  paper  and 

$ 31,716,56o  gold,  having  increased  during  the  year  bv  $ 193.844  803 
paper  and  $ 911,187  gold. 
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The  gold  in  hand  is  $ 64.264,356,  and  the  paper  $ 318.354,944. 
The  following  statement  gives  an  idea  of  the  growth  of  banking 
operations  from  1906. 


GENERAL  BANKING  MOVEMENT: 


YEAR 

DEPOSITS 

1 

DISCOUNTS  & ADVANCES; 

1 

C.\SH  IN  HAND 

$ paper 

$ gold 

$ paper 

$ gold 

$ paper 

£ gold 

; 

1906 

700.300.000 

23.900.000 

611-800.000 

39.240.000 

199.400-000 

26.210.000 

1907 

717.169.600 

29.086.000 

679-357.000 

37.280.000 

220.770.000 

40.027.000 

1908 

811. 026. 530 

28.538.215 

771.524.081 

30.805.378 

230-161.400 

47.520.137 

1909  (Nov.  30; 

1.052.781.958 

36.926.969 

965-368.884 

31.716.565 

318. 354. 944 

64.264.356 

Finance  in  1910 

Reporter  : Gould  you  tell  me  in  advance  anything  regarding 
the  financial  year  1910? 

Dr.  Iriondo:  The  estimates  for  1910,  as  drawn  up  by  the 
Executive,  were  stated  at  $ 260.928,147  cash,  that  is  to  say,  only 
$ 3.697,734  different  from  those  of  1909.  In  bonds  they  had 
contemplated  issuing  only  $ 8.500,000  for  the  purpose  of  going  on 
with  drainage  and  water-works,  school  buildings,  and  post  office. 

As  the  actual  revenue  produced  in  1909  will  be  $ 274.000,000 
more  or  less,  these  estimates  would  have  had  a margin  of 
$ 13.000,000  in  favour  of  revenue,  which  margin  would  certainly 
have  resulted  in  a realized  surplus. 

The  estimates,  as  approved,  stand  at  $ 267.088,098  in  cash  and 
§ 14.350,000  in  bonds,  showing  an  increase  of  § 6.109,951  cash 
and  $ 5.850,000  bonds  over  the  Executive's  estimates. 

These  totals,  as  will  be  seen,  do  not  exceed  the  amount  of 
revenue  actually  produced  in  the  past  year,  which  points  to  the 
possibility  of  the  financial  year  1910  being  carried  through  without 
any  hitch,  and  closing  without  a deficit. 

Even  so,  as  in  the  new  year  we  shall  have  to  face,  on  account 


of  the  Centenary,  exceptional  expenditure  of  a large  amount,  I am 
at  present  engaged  in  studying  the  various  items  of  those  esti- 
mates, for  the  purpose  of  bringing  before  the  President  proposals 
foi  economies  which  I consider  prudent  and  necessary,  in  order 
that  we  may  be  able  to  count  on  additional  resources  for  the 
purpose  of  meeting  these  expenses  without  disordering  or  disarran- 
ging our  finances,  and  without  affecting  Argentine  credit. 

Reporter:  Will  the  amount  of  these  economies  be  very 
large  ? 

Dr.  Iriondo:  I cannot  yet  give  definite  figures,  but  I can  give 
the  assurance  that  the  economies  which  are  indispensable  will  be 
carried  through  without  affecting  the  regular  working  of  the  admi- 
nistration, and  without  putting  a drag  on  the  country  s progress. 
This  chapter  of  economies  is  the  most  difficult  for  a Finance  Mi- 
nister to  complete,  for  in  the  course  of  its  execution  he  is  com- 
pelled to  wound  private  and  collective  interests,  which  deserve  all 
respect,  hut  which  cannot  be  allowed  to  take  precedence  of  those 
of  the  Nation.  It  is  these  private  and  collective  interests  that 
hinder  the  rigid  and  inflexible  carrying  out  of  every  plan  for  eco- 
nomies, in  spite  of  the  best  of  good  will,  and  the  most  laudable 
intentions  in  this  direction  of  a Finance  Minister.  A clear  proof 
of  what  I say  you  will  find  in  what  occurred  when  in  1907,  urged 
to  It  by  me  especially,  the  President  of  the  Republic  vetoed  hie 
pension  laws.  I found  myself  almost  alone  in  face  of  the  protest 
evoked  by  the  private  interests  wounded  by  this  resolution,  a 
protest  which  found  defenders  in  the  very  organs  of  opin/on 

that  daily  beg  the  Government  to  be  prudent  and  economical  in 
its  expenditure. 

In  1909,  pension  laws  have  been  passed  wholesale,  but  in  view 
of  what  I have  just  .said,  they  were  not  vetoed,  even  although  it 
may  be  foreseen  that  their  execution  will  be  a serious  burden  on 
the  treasury.  In  this  respect  I believe  it  a duty  to  declare  frankly 
that  I do  not  consider  the  veto  an  effective  remedy  for  such  la- 
vishness j the  radical  cure  would  be  that  which  I have  more  than 
once  indicated  and  maintained  in  Congress— to  adopt  the  English 
system  with  regard  to  estimates,  i.  e.,  restricting  the  right  of  Con- 
gress to  originate  expenditure. 

I must  ask  to  be  excused  for  this  digression,  and,  returning  to 
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the  chapter  of  economies,  I again  assure  you  that  those  which 
are  strictly  necessary  and  indispensable  will  be  made,  without 
affecting  the  regular  working  of  the  administration,  without  retard- 
ing any  necessary  item  of  progress,  or  detracting  from  interests 
which  are  worthy  of  consideration  by  reason  of  the  way  in  which 
they  cooperate  for  the  general  advancement,  within  which  must  be 
included  subsidies,  subventions  and  other  analogous  expenditure. 

Extraordinary  expenditure  for  armaments: 

Reporter:  And  as  regards  extraordinary  expenditure  — how 
much  has  been  spent  this  year  on  armaments? 

Dr.  Iriondo:  We  have  spent  $ 15.000,000 — the  sum  assigned 
in  the  estimates. 

Reporter:  But  in  the  new  year  the  $ 15.000,000  fixed  in  the 
estimates  will  not  be  sufficient  for  the  construction  of  the  big 
ironclads,  will  it? 

Dr.  Iriondo:  That  is  true;  in  order  to  carry  out  the  Arma- 

ments Law  we  shall  have  to  expend  in  1910  at  least  double  the 
sum  assigned  in  the  estimates. 

Reporter:  Will  credit  be  used  to  make  up  the  difference? 

Dr.  Iriondo:  No;  it  will  not  be  necessary.  As  I have  decla- 
red in  Congress,  when  discussing  the  Armaments  Law,  the  expen- 
diture on  National  Defence  in  1910  and  in  the  following  years  can 
be  met  out  of  general  revenue,  if  this  financial  programme  is 
adhered  to. 

Reporter  ; But  for  the  payment  of  the  first  instalments,  use 
will  be  made  of  the  loan  funds  deposited  in  Europe,  will  it  not? 

Dr.  Iriondo:  No.  The  loan  funds,  which  as  I have  said  are 
deposited  in  Europe,  will  not  be  employed  for  any  other  purposes 
than  those  determined  by  the  respective  laws  — the  construction 
and  equipment  of  Railways,  and  the  advancement  of  the  National 
Territories. 

Reporter:  Will  they  be  paid  out  of  the  proceeds  of  the  sale 
of  the  Andine  Railway? 

Dr.  Iriondo:  Not  that  either.  The  funds  for  payment  of  the 
first  instalment  are  already  in  Europe,  and  have  come  out  of  ge- 
neral revenue. 
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During  the  year  just  terminated,  and  especially  in  tlie  last 
quarter,  the  Government  have  sent  to  London  sufficient  funds  not 
only  for  ordinary  expenditure  abroad,  including  the  public  debt, 
the  service  of  which  will  be  met  on  January  1st  1910,  but  also  for 
the  extraordinary  expenditure  of  the  first  half  year. 

Apart  from  the  loan  funds,  and  after  meeting  the  ordinary 
expenditure  referred  to,  we  shall  have  a balance  in  cash  of 
$ 8.000,000  gold,  or  say  $ 18.000,000  paper,  deposited  in  London 
to  the  order  of  the  Argentine  Legation. 

With  this  sum  we  have  sufficient  to  meet  the  armament  expen- 
diture with  ease. 

Moreover,  the  Government  has  available  in  Europe,  for  use  at 
any  moment,  open  credits  for  some  $ 20.000,000  gold,  on  most 
advantageous  conditions. 

Again,  the  Government  is  a creditor  for  some  § 15.000,000  in 
drainage  and  waterworks  bonds,  which  may  be  issued  without 
burdening  the  treasury  at  all,  as  the  proceeds  of  cash  advances 
on  the  Laws  authorizing  such  works. 

These  bonds  have  special  resources  for  their  service,  as  e.  g., 
the  proceeds  of  works  in  construction  in  the  provinces,  and  the 
part  of  the  lottery  funds  thereto  assigned,  which  by  the  Law 

relating  to  such  works  is  to  be  applied  to  the  service  of  the 
bonds. 

To  all  this  it  is  well  to  add  that  in  the  Bank  of  the  Nation 
there  are  deposited  in  full  the  funds  produced  by  the  sale  of  the 
Andine  Railway,  funds  which  are  earning  5 % interest,  for  it  has 
not  even  been  necessary  to  discount  or  convert  the  bills  which 
represent  them.  These  funds  will  be  expended  on  irrigation  works 
for  those  provinces  in  which  the  correct  and  speedy  solution  of 
the  water  problem  means  the  giving  of  a powerful  and  perma- 
nent impulse  to  their  progress  and  enriching. 

You  will  thus  see  that  the  doubts  and  fears  of  which  you 
have  spoken  are  without  foundation  or  justification.  The  finan- 
cial situation  of  the  republic  and  the  development  of  its  finances 
are  satisfactory,  both  by  reason  of  their  being  perfectly  normal, 
and  by  reason  of  the  sufficiency  of  the  resources  on  which  we 
can  count.  The  country’s  credit  is  solidly  established  and  guaran- 
teed, as  a result  of  the  honourable  way  in  which  we  have  met  our 
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commitments,  and  the  care  we  have  taken  to  pay  and  withdraw 
entirely  those  short  period  loans,  those  over-drafts,  and  those 
treasury  bills  — a financial  expedient  which  places  a check  on 
regular  administrative  development,  when  it  attains  the  dimensions 
which  it  had  amongst  us. 

The  «Caja  de  Conversion))  sees  its  stock  of  gold  increase;  the 
conversion  fund  is  about  to  reach  the  limit  fixed  by  law,  a limit  to 
which  we  shall  not  restrict  ourselves,  in  our  desire  to  secure  yet 
more  completely  the  conversion  of  our  money;  and  the  amount  of 
our  general  trade  and  our  production  are  such,  that  none  can  dis- 
pute with  us  in  this  respect  the  first  place  in  this  part  of  the  Ame- 
rican Continent. 

All  this  means  that  we  have  now  realized  the  grand  object  of 
securing  the  country’s  credit,  endowing  it  with  solidity  and  stabi- 
lity, and  that  every  day  we  are  gaining  more  in  the  improvement  of 

its  administrative  life. 

These  ends  having  been  attained,  we  may  turn  our  attention 
to  the  still  further  improvement  of  the  position  of  the  taxpayer 
and  the  consumer,  as  well  as  to  the  giving  of  greater  facility  of 
action  and  progress  to  trade  and  industry,  for  which  purpose  we 
are  just  now  finishing  a study  of  reforms  in  the  tariff  valuations, 
in  order  to  make  the  Custom  House  Duties  more  equitable  and 

logical. 

For  this  study  the  interests  of  producers  and  importers  have 
been  kept  well  in  mind,  and  preferential  attention  lias  been  given 

to  all  their  requests  and  suggestions. 

Reporter:  And  what  have  you  to  say  of  new  bills? 

Dr.  Iriondo:  The  following  are  under  the  consideration  of 
Congress:  a bill  regarding  the  service  of  the  internal  debt  in  Europe, 
which  already  has  the  approval  of  the  Deputies;  a bill  regarding 
salaries  of  employees  in  Government  Offices ; a bill  regarding  the 
settling  of  the  debts  due  by  the  provinces  to  the  nation ; a bill 
fixing  a date  for  the  calling  in  of  the  old  paper  issues;  and  a bill 
regarding  Custom  House  Store  rent  and  charges. 

For  the  1910  Session  an  accountancy  bill  is  being  prepared  and 
is  almost  ready,  which  shall  profit  by  the  experience  gained  in 
administrative  affairs,  and  display  a more  liberal  and  better  infor- 
med spirit,  and  shall  thus  put  an  end  to  the  inconveniences  and 
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defects  observable  under  the  existing  law  of  accounts,  and  shalf 
establish  and  guarantee  stricter  and  more  effective  control  over 
the  management  of  public  moneys  in  the  national  offices;  there  is 
also  in  preparation  a Custom  House  Law,  which  is  notoriously 
necessary  and  is  of  real  importance  on  account  of  the  way  in 
which  It  will  solve  questions  of  the  day  related  to  the  Custom 

House  Tariffs,  and  another  reforming  the  Stamp  Act  and  the 
Excise  Law. 

Finally,  my  attention  is  being  devoted  to  the  study  of  a meas 
ure  for  the  conversion  of  our  money,  whereby  we  may  be  able 
to  solve  this  serious  problem  in  a way  at  once  practical,  easy  and 
sure.  The  bringing  forward  of  this  measure  in  the  coming  ses- 
sion would  crown  my  most  cherished  hopes,  most  of  all  if  this 

measure  should  succeed  in  rendering  my  country  so  important  a 
service. 


Great  public  works 

Reporter:  Could  you  tell  us  the  amount  spent  on  Public 
Works  in  these  last  years? 

Dr.  Iriondo  : Yes.  — Of  the  series  of  data  which  I have  ordered 
the  accountancy  department  to  make  up,  in  order  to  ascertain  the 
nation  s assets  and  liabilities,  I am  already  in  possession  of  those 
referring  to  public  works. 

In  the  last  few  years  there  has  been  spent  on  school  buildings 
the  sum  of  $ 11.500,000;  on  roads  and  bridges,  $ 6.770,000;  on 
construction  and  consolidation  of  the  state  railways,  $ 33,650,000 
gold;  on  hydraulic  works,  $ 812,000  paper  and  $ 947,000  gold; 
on  architectural  works,  $ 35.650,000;  irrigation  works,  $ 220,000- 
drainage  and  water  works,  $ 20.300,000,  and  on  sundry  works’, 
$ 2.043,000  gold  and  $ 400,000  paper. 

Even  though  it  does  not  suit  to  carry  out  all  the  works  autho- 
rized by  Congress,  seeing  that  it  would  increase  by  many  millions 
the  public  debt,  still,  those  that  are  in  construction  must  be  gone 
on  with;  we  must  finish  the  Congress  Hall,  the  Palace  of  Justice, 
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the  Post  Office,  the  Custom  House  and  others,  for  they  will  effect 
an  important  economy  in  rent,  apart  from  other  advantages. 

And  in  order  that  these  economies  in  rents  may  be  still 
greater  in  future,  we  must  consider  the  construction  of  public 
buildings  in  the  Capital,  dividing  it  into  sections,  and  observing  in 
this  a rational  method,  so  as  to  consult  the  interests  of  the  trea- 
sury as  well  as  those  of  the  people.  In  the  centre  of  each  section 
we  should  construct  a public  building  in  which  would  be  com- 
fortably housed  the  police  station,  the  post  office,  the  Justice  of 
Peace  Court,  the  Tax  and  Stamp  Offices,  and  even  the  sectional 
municipal  offices— such  as  the  civil  registry,  the  municipal  inspec- 
tion board,  sanitary  offices,  etc.  This  would  have  amongst  other 
advantages  that  of  centralizing  in  one  building  all  the  public  ser- 
vices of  each  section. 

For  their  construction  a financial  operation  might  be  carried 
through,  and  the  interest  and  amortization  of  the  loan  would  be 
easily  met  by  what  we  at  present  pay  in  rent. 

Reporter:  And  what  reforms  have  been  carried  out  or  are 

being  made  in  the  organization  and  working  of  the  different  depart- 
ments of  the  Treasury  ? 

Dr.  Iriondo:  As  regards  the  modifications,  reorganization, 
etc.,  of  which  you  speak,  connected  wdth  the  better  working  of 
the  different  departments  which  depend  on  this  Ministry,  the  best 
thing  I can  do  is  to  give  you  a summary  of  the  most  important 
ones  which  have  been  already  carried  out  or  are  being  planned, 
in  order  that  you  may  judge  and  report,  if  you  think  it  of  interest, 
on  the  results  obtained;  and  the  reforms  which  we  propose  to  make, 
both  for  the  purpose  of  giving  more  efficiency  and  a larger  yield  to 
certain  public  services,  and  of  introducing  a better  control  in  the 
collection  of  the  revenue. 
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As  regards  the  revenue  accounts,  which  are  the  basis  of  all  | 

financial  system,  I have  been  able  to  see  realized,  during  the  | 

current  year,  the  idea  which  suggested  to  me  the  new  plan  of  | 

internal  organization  of  the  Treasury  Office;  that  of  harmonizing  the  I 
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procedure  and  resolutions  of  the  Offices  whose  business  it  is  to 
substantiate  everything  referring  to  the  different  classes  of  taxes, 
and  of  unifying  the  Ministry’s  control  and  the  action  of  the  judi- 
cial representatives  of  the  Treasury. 


The  decree  placing  the  official  law  agents,  in  finance  matters, 
under  the  inspection  of  the  treasury  law  office,  will  prevent  in 
the  future  the  loss  of  large  sums  in  taxes,  the  recovery  of  which 
at  law  has  been  rendered  impossible  by  tlie  small  attention  given 
to  cases  in  which  no  one  took  any  interest,  except  those  whose 
duty  it  was  to  follow  them  up. 


I I 

The  Custom  House  Inspection,  which  Dr.  Lobos  incorporated 
under  his  Ministry,  has  been  re-organized  as  a division  of  same, 
and  its  functions  have  been  determined  by  decree  of  12th  May  and 
resolution  of  8th  July  of  the  current  year.  The  inspectors  are  now 
Treasury  Inspectors,  for  the  visiting  not  only  of  Custom  Houses, 
but  of  all  classes  of  offices  and  tax  coltecting  departments.  The 
Republic  has  been  divided  into  eight  districts,  5 maritime  and 
riverine,  and  3 interior,  and  I have  ordered  that  the  Inspectors  ' 

shall  be  constantly  at  their  posts.  At  the  present  moment  there 
are  two  inspectors  on  each  one  of  the  rivers  Parana  and  Uruguay. 


The  Custom  House  Inspection  of  imports  undoubtedly  calls  for 
the  greatest  atention,  not  only  because  it  is  the  largest  source  of 
public  revenue,  but  also  because  the  development  of  these  taxes 
is  inseparable  from  that  of  our  foreign  trade  and  from  the  pros- 
perity of  our  coast  cities.  I am,  therefore,  giving  special  attention 
to  the  deficiency  of  our  Custom  House  staff,  from  which  I weeded 
out  the  hundreds  of  supernumerary  employees  who  were  attached 
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to  the  Custom  House  of  the  Capital;  all  employees  were  placed 
on  the  estimates  during  the  current  year,  and  we  were  thus  able 
to  make  up  the  number  of  hands  in  the  bonded  warehouses,  whose 
scarcity  had  caused  well  founded  complaints  on  the  part  of  mer- 
chants and  shipping  companies.  The  staff  of  the  custom  houses 
and  collecting  offices  has  also  been  increased,  their  lists  havin„ 
been  unaltered  since  more  than  ten  years  ago.  I have  also  succeed- 
ed in  reorganizing  or  modifying  the  service  in  certain  interna 
offices  of  the  customs,  such  as  the  parcels  post,  which  was  placed 
under  new  regulations  at  the  end  of  the  previous  year,  and  extended 
to  Rosario  and  Bahia  Blanca.  This  service  will  shortly  be  extended 
to  all  the  remaining  Custom  Houses  of  the  coast.  For  the  cotnfort 
of  passengers  arriving  from  abroad  in  the  Port  of  the  Capitab  we 
have  succeeded  during  the  year  in  getting  rid  of  the  lu  „a„e 
express  companies,  and  have  established  a State  service  which  is 

gratuitous  and  perfectly  regulated. 


The  subject  of  the  Customs  Police  is  one  that  has  received  a 
great  part  of  mv  attention.  Apart  from  the  constant  activity  of  he 
fnspectors,  we  have  reinforced  the  staff  of  coastguardsmen  at  the 
frontier  stations,  distributing  among  the  most  important  the  boats 
which  were  laid  up  or  undergoing  repairs,  the  execution  of  which 
we  have  pressed  forward.  The  great  extent  of  our  frontier  coa 
calls  for  still  greater  facilities  in  the  way  of  hign-speed  modern 
launches,  and  also  for  the  help  of  the  War  and  Marine  Depart- 
ments, especially  on  the  shores  of  the  Upper  Uruguay.  Elsewhere 
the  most  dangerous  contraband  trade  of  the  region  is  that  which 
crosses  the  province  of  Entre  Rios  and  reaches  Buenos  Aires, 
takin-  advantage  of  the  railways,  the  train-ferries  ana  the  coasting 
craft  ° The  firms  which  devote  themselves  to  this  trade  are  known, 
and  the  inspectors  have  their  instructions,  and  will  soon  be  in  a 
position  to  correct  the  evil.  By  decrees  of  April  26  and  May  28 
of  the  current  year,  regarding  the  distribution  of  the  staff  and  the 
allocation  of  funds  among  the  coastguard  stations,  the:=e  were 
increased  in  number  among  the  new  stations,  viz,  Hernandarias. 
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Ibrcuy,  Ihe  (rain  leery  eiaiion,  and  San  Antonio  and  Son  Bias  on 

ib^  focider  is  destined  to  be 

the  chief  port  of  an  important  region  of  Patagonia. 


Our  Custom  House  Legislation  calls  rather  for  coordination 
han  for  any  radical  reform,  in  other  words,  for  the  codification  of 
e existing  provisions  of  older  regulations  and  the  numerous 
pew  ones  which  have  been  enacted  in  substitution.  This  work  is 
in  course  of  preparation,  based  upon  the  excellent  measure  for 
custom  house  legislation  which  has  been  brought  forward  by  Mr. 
Rufino  Varela.  Meanwhile,  all  the  new  provisions  are  being  re- 
compiled in  order,  in  the  Finance  Bulletin  (Boletin  de  Hacienda), 
a publication  which  serves  the  most  varied  and  useful  ends,  and 
the  establishment  of  which  I have  encouraged  since  entering  in 
ice.  The  bases  of  custom  house  dues  must  undergo,  as  in  all 
Countries,  frequent  alterations,  in  view  of  the  variations  in  the 
prices  of  commodities,  the  increase  of  articles  and  qualities,  and 
the  changes  in  certain  classes  of  imports  as  factors  in  the  national 
economy.  Some  products  are  converted  into  raw  material,  others 
are  dislodged  by  the  national  industries,  others  again  are  replaced 
in  the  consuming  market.  With  a Custom  House  Law  and  valua- 
tions which  have  been  unaltered  since  1905,  it  is  not  possible 
that  valuations  and  duties  should  be  in  accordance  with  the  neces- 
sities of  the  consumer,  of  our  industries,  or  of  the  treasurv.  The 
reforms  proposed  by  the  Commission  of  1907  had  not  been  taken 
into  consideration,  while  there  already  were  in  the  treasury  office 
new  scales  of  alterations  suggested  by  the  trades  interested,  and 
by  the  Court  of  Inspectors  of  the  Capital.  I therefore  thought 
proper  to  entrust  the  study  of  the  new  reforms  of  the  tariff  to  a 

commission  of  officials,  presided  over  by  the  Assistant  Secretary 
of  Finance.  ^ 
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The  labours  of  this  commission  are  now  well  advanced;  the 
various  trade  centres  have  been  consulted,  official  scales  and  enqui- 
ries of  previous  commissions  have  been  kept  in  view.  If  its  work 
does  not  obtain  legislative  sanction,  it  will  at  least  be  of  service 
in  the  indispensable  reform  of  existing  duties,  and  in  the  future 
drawing  up  of  a scale  of  valuations,  renewable  from  time  to  time, 
as  are  the  valuations  which  form  the  bases  of  other  taxes. 


In  our  landward  trade  it  is  not  yet  possible  to  apply  in  all  its 
fullness  the  decree  of  October  of  the  previous  year,  regarding 
railway  transit  to  Bolivia  and  Chile,  as  the  wagons  do  not  cross 
our  frontiers.  But  the  Transandine  Tunnel  and  the  extension  of 
the  railway  to  Tupiza,  will  render  feasible  the  adoption  of  the 
system  of  fiscalization  to  be  carried  out  by  the  frontier  stations  of 
Las  Cuevas  and  La  Quiaca.  I shall  add  that  the  landward  collecting 
offices  of  Mendoza  and  Jujuy  have  recently  been  reorganized  in 
order  to  deal  with  the  problems  created  by  the  progress  of  trade 
which  has  been  due  to  the  International  Railways. 


I have  endeavoured  to  encourage  by  all  the  means  in  my  power 
the  coasting  trade.  I may  cite,  in  addition  to  many  isolated  pro- 
visions, those  which  are  embodied  in  the  decree  of  the  31st  July 
of  the  present  year,  giving  facilities  for  transport  in  bond  and  traffic. 
It  is  true  that  the  coasting  steamers  which  have  privileges  did 
not  consider  it  convenient  to  set  apart  sections  of  their  holds  for 
the  purpose  of  transport  in  bond  or  other,  nor  to  accept  custom 
house  officers  on  board,  which  shows  that  the  Custom  House 
system  of  documents,  which  is  now  much  simplified,  does  not 
cause  any  serious  embarrassment.  But  on  the  other  hand,  they 
take  advantage  of  other  general  provisions  of  the  same  decree  such 
as  those  relating  to  the  certification  of  anchorage  dues,  and  to  the 
exemptions  from  slingage  dues  of  goods  transported  in  bond,  when 
they  do  not  make  use  of  the  Government’s  services.  And  even 
in  this  last  case,  moderate  rates  have  been  fixed  for  the  new  river- 
ine ports.  As  regards  the  coasting  trade  to  our  Southern  Mari- 
time Ports,  it  has  been  benefited  by  the  decree  of  the  31st  July 
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in  the  following  direction:  by  being  freed  from  guarantees  for 
dues,  subject  to  certificates  from  the  sub-prefectures,  and  by  being 
authorized  to  load  in  the  Chilian  Port  of  Punta  Arenas,  wool  and 
hides  from  Santa  Cruz  and  Tierra  del  Fuego,  which  have  no 
Argentine  ports  of  embarkation. 

For  the  giving  of  greater  facilities  to  the  trade  of  our  markets 
with  the  southern  ports,  it  would  be  a convenience  to  establish  a 
duty-free  zone  in  the  Port  of  La  Plata.  The  isolation  arrangements, 
which  are  simple,  have  been  estimated  for;  but  in  tbe  meantime, 
it  would  be  easy  to  isolate  provisionally  the  existing  warehouses, 
inaugurating  this  zone,  and  making  such  provision  as  to  encourage 
the  movement  of  transit  traffic  to  that  jioint.  I am  giving  prefe- 
rential attention  to  this  matter,  for  free  warehouses  in  La  Plata 
and  Rosario  would  contribute  to  the  development  of  trade  with 
the  Southern  Territories  and  with  neighbouring  countries.  For 
this  reason,  although  the  Port  of  Rosario  belongs  to  a Company 
whose  working  is  under  the  Ministry  of  Public  Works,  I have 
been  negotiating,  and  I am  continuing  to  do  so,  in  order  that 
another  duty-free  zone  may  be  established  there,  which  would  be 
a convenience  for  transit  traffic  with  the  North,  and  would  have  an 
undoubted  future,  in  view  of  the  existence  there  of  large  whole- 
sale houses,  and  the  number  of  ocean-steamers  which  call.  We 
have  also  opened  sections  of  the  new  Ports  of  Parana,  Uruguay 
and  Concordia,  with  specially  low  tariffs  to  encourage  their  deve- 
lopment. As  regards  Bahia  Blanca,  it  is  indubitable  that  its  two 
principal  ports  are  in  need  of  import  warehouses,  for  at  the  pre- 
sent time,  owing  to  lack  of  them  and  of  sidings  for  access,  the 
local  wholesale  trade  does  not  flourish,  whereas  it  might  be  a 
centre  of  distribution  for  general  commodities  over  the  numerous 
railway  lines  which,  as  in  Buenos  Aires  and  Rosario,  attract  thither 
the  produce  of  vast  and  very  rich  zones  of  our  territory.  I have 
recently  resolved  to  push  on  the  construction  of  the  bonded 
warehouses  which  are  required  in  the  ports  of  Ingeniero  White 
and  Galvan,  with  the  assistance  of  the  Railway  Companies  which 
work  those  ports  and  serve  the  vast  zones  whose  produce  goes 
to  Bahia  Blanca.  We  have  also  entered  into  negotiations  for  con- 
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Iributing,  together  with  the  provincial  authorities,  to  the  paving  of 
the  streets  which  connect  the  city  with  the  ports.  In  the  Port  of 
the  Capital,  it  has  been  necessary  to  press  on  with  the  works  and 
extensions  authorized  by  numerous  Laws  of  Congress,  for  until 
the  construction  of  the  Mitre  Canal  and  that  of  the  Riachuelo  are 
commenced  and  brought  to  a successful  conclusion,  the  ever 
growing  trade  of  the  Metropolis  requires  new  warehouses  and 
facilities  for  discharging  goods.  For  this  reason  the  Harbour 
Board  have  been  advised  to  carry  through  certain  complementary 
works,  such  as  the  paving  of  warehouses  and  streets  of  access, 
and  the  laying  out  of  the  surroundings  of  the  North  Basin.  It  is 
a matter  of  common  knowledge  that  such  expenditure  is  compen- 
sated by  the  daily  increase  of  the  port  revenues,  from  ground- 
rents,  store  rent,  and  discharging  dues.  The  new  building  for  the 
Custom  House  of  the  Capital,  situated  on  the  Port  Lands,  will  be 
finished  within  a few  months,  and  that  of  Rosario  may  be  begun  in 
the  early  months  of  the  new  year.  Further,  the  works  for  the 
enlargement  of  the  harbour  board  offices  have  been  issued  to 
tender,  and  the  same  will  be  done  very  shortly  with  the  mint,  for 
the  new  additions  to  be  erected  on  the  land  recently  expropriated, 
additions  the  plans  of  which  have  already  been  completed  and 

improved. 

Our  Excise  Duties  (Internal  Taxes)  have  the  inconvenience  of 
being  governed  by  laws  and  regulations  so  numerous  and  varied 
that  their  simplification  is  indispensable.  Recently  we  have  had 
bound  up  together  all  the  internal  provisions  — laid  down  during 
previous  years.  I am  endeavouring  to  obtain  more  unity  and 
simplicity  in  the  procedure,  and  maintaining  my  purpose  of  decen- 
tralizing the  control,  by  means  of  the  distribution,  already  effected, 
of  inspectors  in  all  regions  of  the  republic.  It  is  certain  that  some 
of  the  fiscal  provisions  might  be  made  less  severe,  and  the  point  is 
under  consideration  at  present  in  the  treasury  office,  as  well  as 
by  the  administrations  of  the  Branch  referred  to.  For  the  methy- 
lation  (denaturalization),  of  alcohol  intended  for  heating  and  motive 
purposes,  the  formula  was  altered  by  Decree  of  March  last,  increas- 
ing the  proportion  of  the  methylating  agent,  without  increasing 
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I the  tax.  I have  taken  steps  to  obtain  a denaturalizing  agent,  but 

so  as  not  to  increase  the  contribution  by  the  manufacturers.  The 
general  objection  to  excise  duties  has  disappeared,  and  they  are 
I recognized  as  being  complementary  to  the  Custom  House,  and 

^ authorized  by  article  4 of  the  Constitution.  The  point  has  also 

t)een  setUed  that  a tax  on  the  sale  throughout  the  whole  countru 
o a product  manufactured  in  a province,  is  distinct  from  a local 
tax  on  the  consumption  of  the  same  commodity  within  each  pro- 
omce,  including  that  which  manufactures  if.  This  point  has  been 
settled  in  the  province  of  Buenos  Aires,  in  the  matter  of  taxes  on 
le  consumption  of  beer,  liquors  and  tobacco.  As  regards  toilette 
requisites,  which  have  now  been  classed  with  medicinal  specifies, 
le  Ministry  has  merely  brought  them  under  the  regulations  sim- 
plifying the  fiscal  arrangements  of  two  years  ago,  and  exempting 

lom  uty  common  soaps.  The  tax  on  prepared  tobaccos  has  also 
! been  regulated. 


The  administration  of  the  land  tax,  licence  and  stamp  law,  has 

been  reorganized  in  a form  more  adequate  to  its  manifold  functions, 

which  have  been  harmonized  by  the  general  regulations  recently 

adopted.  At  the  same  time,  the  system  of  accounting  used  by 

Custom  Houses  and  collecting  offices  for  such  taxes  has  been 
simplified. 


As  regards  the  Staff,  the  [)roposed  salaries  law  sent  to  Con«-ress 
on  September  6th  of  the  current  year,  and  the  decree  regar ding  a 
general  census  of  employees,  which  had  not  been  taken  for  more 
tham  15  years,  in  spite  of  the  law  on  the  subject,  and  of  its  being 
indispensable  for  the  calculation  of  the  revenues  of  the  pensiori 

department,  are  the  two  chief  new  measures  of  the  ministry  in 
this  branch.  ^ 


After  this  interesting  conversation  with  the  Minister  of  Finance 
taken  down  for  the  most  part  in  shorthand,  not  wishing  to  take’ 
an  unfair  advantage  of  Dr.  Iriondo’s  courteous  attentions,  we  ter- 
minated the  interview,  the  chief  points  of  which  will  serve  as  a 
theme  for  our  comments. 
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